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I ~-..~ R.S. ABRAMS & CO., LLP 
~ - Accountants & Consultants for Over 75 years 

October23, 2018 

To the Board of Education 
Hauppauge Union Free School District 
495 Hoffinan Lane 
Hauppauge, NY 11788 

Robert S. Abrams 
(1926-2014} 

Marianne E. Van Duync, CPA 
Alexandria M. Battaglia, CPA 

We have audited the financial statements of the governmental activities, each major fund, and the 
fiduciary funds of Hauppauge Union Free School District for the fiscal year ended June 30, 
2018. Professional standards require that we provide you with information about our 
responsibilities under generally accepted auditing standards and Government Auditing Standards, 
as well as certain information related to the planned scope and timing of our audit. We have 
communicated such information in our letter to you dated May 24, 2017. Professional standards 
also require that we communicate to you the following information related to our audit. 

Significant Audit Findings 

Qualitative Aspects of Accounting Practices 

Management is responsible for the selection and use of appropriate accounting policies. The 
significant accounting policies used by Hauppauge Union Free School District are described in 
Note 1 to the financial statements. As described in Note 1 to the financial statements, Hauppauge 
Union Free School District changed accounting policies related to other post-employment 
benefits by adopting Statement of Governmental Accounting Standards (GASB Statement) No. 
75, Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions, in 
2018. Accordingly, the cumulative effect of the accounting change as of the beginning of the 
year is reported in the Statement of Net Position. We noted no transactions entered into by 
Hauppauge Union Free School District the fiscal year for which there is a lack of authoritative 
guidance or consensus. All significant transactions have been recognized in the financial 
statements in the proper period. 

Accounting estimates are an integral part of the financial statements prepared by management 
and are based on management's knowledge and experience about past and current events and 
assumptions about future events. Certain accounting estimates are particularly sensitive because 
of their significance to the financial statements and because of the possibility that future events 
affecting them may differ significantly from those expected. The most sensitive estimates 
affecting the Hauppauge Union Free School District's financial statements were: 
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• Useful Life of Capital Assets - Management's estimate of the useful life of capital assets 
is based on the historical asset life inf onnation for Hauppauge Union Free School 
District's capital assets and industry standards, in order to detennine the value and period 
of time over which individual capital assets are to be depreciated. We evaluated the key 
factors and assumptions used to develop the estimate in detennining that it is reasonable 
in relation to the financial statements taken as a whole. 

• Compensated Absences Liability - Management's estimate of the liability for 
compensated absences is based on historical information regarding employees who have 
separated from Hauppauge Union Free School District and their tenninal payout 
amounts, in order to determine the probability and amount of future payouts to employees 
for vested accumulated sick, vacation and/or leave terminal payouts. We evaluated the 
key factors and assumptions used to develop the estimate in determining that it is 
reasonable in relation to the financial statements taken as a whole. 

• Other Post-Employment Benefits Obligation - Management' s estimate of the liability for 
other post-employment benefits is based on an actuarial valuation report prepared by a 
third party. We evaluated the key factors and assumptions used to develop the estimate in 
detennining that it is reasonable in relation to the financial statements taken as a whole. 

• Workers Compensation Claims Payable - Management's estimate of the liability for 
workers compensation payable is provided by a third party. The liability is based on 
incurred claims and claim adjustments from various actuarial reports and claim payments 
during the fiscal year ending June 30, 2018. We evaluated the key factors and 
assumptions used to develop the estimate in detennining that it is reasonable in relation to 
the financial statements taken as a whole. 

• Net Pension Asset/Liability - Management's estimate of the asset or liability for 
retirement systems is based on an actuarial valuation report prepared by a third party. We 
evaluated the key factors and assumptions used to develop the estimate in determining 
that it is reasonable in relation to the financial statements taken as a whole. 

The financial statement disclosures are neutral, consistent, and clear. 

Difficulties Encountered in Performing the Audit 

We encountered no significant difficulties in dealing with management m performing and 
completing our audit. 

Corrected and Uncorrected Misstatements 

Professional standards require us to accumulate all known and likely misstatements identified 
during the audit, other than those that are clearly trivial, and communicate them to the 
appropriate level of management. Management has corrected all such misstatements. In 
addition, none of the misstatements detected as a result of audit procedures and corrected by 
management were material, either individually or in the aggregate, to each opinion unit's 
financial statements taken as a whole. 



Disagreements with Management 

For purposes of this letter, a disagreement with management is a financial accounting, reporting, 
or auditing matter, whether or not resolved to our satisfaction, that could be significant to the 
financial statements or the auditor's report. We are pleased to report that no such disagreements 
arose during the course of our audit. 

Management Representations 

We have requested certain representations from management that are included m the 
management representation letter dated October 23, 2018. 

Management Consultations with Other Independent Accountants 

In some cases, management may decide to consult with other accountants about auditing and 
accounting matters, similar to obtaining a "second opinion" on certain situations. If a 
consultation involves application of an accounting principle to Hauppauge Union Free School 
District's financial statements or a detennination of the type of auditor's opinion that may be 
expressed on those statements, our professional standards require the consulting accountant to 
check with us to determine that the consultant has all the relevant facts. To our knowledge, there 
were no such consultations with other accountants. 

Other Audit Finding or Issues 

We generally discuss a variety of matters, including the application of accounting principles and 
auditing standards, with management each year prior to retention as Hauppauge Union Free 
School District's auditors. However, these discussions occurred in the normal course of our 
professional relationship and our responses were not a condition to our retention. 

Other Matters 

We applied certain limited procedures to management's discussion and analysis, budgetary 
comparison information, schedule of funding progress, schedule of District's proportionate share 
of the net pension liability (asset), and the schedule of District's contributions which are required 
supplementary information (RSI) that supplements the basic financial statements. Our 
procedures consisted of inquiries of management regarding the methods of preparing the 
information and comparing the information for consistency with management's responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We did not audit the RSI and do not express an opinion or provide 
any assurance on the RSI. 

We were engaged to report on the schedule of change from adopted budget to final budget -
general fund and real property tax law limit schedule of project expenditures - capital projects 
fund and net investment in capital assets, which accompany the financial statements but are not 
RSI. With respect to this supplementary information, we made certain inquiries of management 
and evaluated the form, content, and methods of preparing the information to determine that the 
information complies with accounting principles generally accepted in the United States of 
America, the method of preparing it has not changed from the prior period, and the information 



is appropriate and complete in relation to our audit of the financial statements. We compared and 
reconciled the supplementary information to the underlying accounting records used to prepare 
the financial statements or to the financial statements themselves. 

Restriction on Use 

This information is intended solely for the information and use of the Board of Education, Audit 
Committee and management of Hauppauge Union Free School District and is not intended to be, 
and should not be, used by anyone other than these specified parties. 

Very truly yours, 

R.S. Abrams & Co., LLP 



I ~~ R.S. ABRAMS Be CO., LLP 
~ A Accountants & Consultants far Over 75 years 

To the Board of Education and 
Ms. Jacqueline Pirro 
Assistant Superintendent for Business & Operations 
Hauppauge Union Free School District 
495 Hoffman Lane 
Hauppauge, NY 11788 

Robert S. Abrams 
(1926-2014} 

Marianne E. Van Duyne, CPA 
Alexandria M. Battaglia, CPA 

In planning and performing our audit of the financial statements of the governmental activities, 
each major fund and the fiduciary funds of Hauppauge Union Free School District as of and for 
the fiscal year ended June 30, 2018, in accordance with auditing standards generally accepted in 
the United States of America, we considered Hauppauge Union Free School District's internal 
control over financial reporting (internal control) as a basis for designing audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of Hauppauge 
Union Free School District's internal control. Accordingly, we do not express an opinion on the 
effectiveness of the Hauppauge School District's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected, on a timely basis. 

Our consideration of internal control was for the limited purpose described in the first paragraph 
and was not designed to identify all deficiencies in internal control that might be material 
weaknesses. Given these limitations during our audit, we did not identify any deficiencies in 
internal control that we consider to be material weaknesses. However, material weaknesses may 
exist that have not been identified. 

However, during our audit we became aware of other matters that we believe represent 
opportunities for strengthening internal controls and operating efficiency. The recommendations 
that accompany this letter summarize our comments and suggestions concerning those matters. 
We have also included the status of prior year findings and recommendations. 
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CURRENT YEAR FINDINGS AND RECOMMENDATIONS 

SCHOOL LUNCH FUND 

Fund Balance 
During our current year audit we noted that the school lunch fund balance exceeded the three
month average expenditure level allowable by federal regulations 7CFR Part 210.14(b) by 
approximately $644,000. We recommend the District develop a plan to implement additional 
measures to lower the fund balance in subsequent years. 

CAPITAL ASSETS 

Capitalization 
During our current year audit we noted 2 out of I 0 asset additions were incorrectly capitalized at 
the value of the purchase order rather than the amount actually paid to purchase the item. In 
addition, we noted I out of I 0 asset additions had a capitalized cost that incorrectly excluded the 
installation cost of the item. The capitalized cost of an asset should include all costs necessary or 
required to place the asset into service. We recommend the District review their current year 
asset additions to ensure they are being capitalized at the appropriate amounts, including any 
costs required to bring that asset into service. 

EXTRA CLASSROOM ACCOUNTS 

The District has established extra classroom activity accounts to maintain student activities and 
funds. The New York Education Department has published guidelines governing the proper 
procedures and policies governing the extra classroom accounts and transactions. 

During our current year audit of all the District's extra classroom activity accounts we noted the 
following: 

• Although profit and loss statements are being prepared for fund raising activities, they are 
not being forwarded to the central treasurer for all schools for record keeping purposes. 

• IRS Form I 099 compliance is not being monitored by the central treasurer for all schools. 
• Five cash receipts tested did not include sufficient supporting documentation to indicate 

the source of funds received. 
• One cash receipt showed no sign of student involvement as the deposit form was not 

signed by the student treasurer. 

We recommend the District continue to provide training to the extraclassroom treasurers and 
advisors of the proper procedures required by the State Education Department, and that the 
District implement procedures for the above items to improve the internal controls for the extra 
classroom activity accounts. 

R.S. Abrams & Co. LLP - Accountants & Consultants for Over 75 Years Page 2 



••• 

STATUS OF PRIOR YEAR RECOMMENDATIONS 

EXTRA CLASSROOM ACCOUNTS 

FINDING: The District had established extra classroom activity accounts to maintain student 
activities and funds. The New York Education Department had published 
guidelines governing the proper procedures and policies governing the extra 
classroom accounts and transactions. 

STATUS: 

During our prior year audit of all the District's extra classroom activity accounts, 
we noted the following: 

• Although profit and loss statements were being prepared for fund raising 
activities, they were not being forwarded to the central treasurer for all 
schools for record keeping purposes. 

• IRS Form 1099 compliance were not being monitored by the central treasurer 
for all schools. 

• Two disbursements showed no sign of student involvement as the payment 
form was not signed by the student treasurer. 

• One cash receipt showed no sign of student involvement as the deposit form 
was not signed by the student treasurer. 

• The District did not have a completed charter on file for four extra classroom 
clubs tested. 

We recommended the District continue to provide training to the extraclassroom 
treasurers and advisors of the proper procedures required by the State Education 
Department, and that the District implement procedures for the above items to 
improve the internal controls for the extra classroom activity accounts. 

Partially Implemented (see current year findings). 

SCHOOL LUNCH FUND 

FINDING: Fund Balance 
During our prior year audit, we noted that the school lunch fund balance exceeded 
the three-month average expenditure level allowable by federal regulations 7CFR 
Part 210.14(b) by approximately $672,000. We recommended implementing 
additional measures to lower the fund balance in the 2017-2018 school year. 

STATUS: In Process. 
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••••••••••••••••• 

We would like to acknowledge the courtesy and assistance extended to us by personnel of the 
District and also compliment the business office on their excellent financial operations during 
our audit. Should you have any questions concerning the matters referred to in this letter, we 
shall be pleased to discuss them with you, at your convenience. 

This communication is intended solely for the information and use of the Board of Education, the 
audit committee, management, federal awarding agencies and passwthrough entities and is not 
intended to be and should not be used by anyone other than these specified parties. 

Very truly yours, 

R.~ . ~~Ci.,;:<<? 

R.S. Abrams & Co., LLP 
Islandia, New York 
October 23, 2018 
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I~~ R.S. ABRAMS & CO., U.P 
~ - Accountants & Consultants for Over 75 years 

INDEPENDENT AUDITOR' S REPORT 

To the Board of Education of the 
Hauppauge Union Free School District 

Robert S. Abrams 
{1926-2014) 

Marianne E. Van Duync, CPA 
Alexandria M. Battaglia, CPA 

We have audited the accompanying financial statement of Hauppauge Union Free School 
District's Extraclassroom Activity Funds, as of and for the fiscal year ended June 30, 2018, and 
the related note to the financial statement, which collectively comprise the Hauppauge Union 
Free School District's Extraclassroom Activity Funds basic financial statement as listed in the 
table of contents. 

Management's Responsibility for the Financial Statement 

Management is responsible for the preparation and fair presentation of this financial statement in 
accordance with the cash basis of accounting described in Note I B; this includes determining 
that the cash basis of accounting is an acceptable basis for the preparation of the financial 
statement in the circumstances. Management is also responsible for the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of the 
financial statement that it is free from material misstatement, whether due to error or fraud. 

Auditor's Responsibility 

Our responsibility is to express an opinion on this financial statement based on our audit We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statement is free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statement. The procedures selected depend on the auditor's judgment, 
including the assessment of the risks of material misstatement of the financial statement, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity's preparation and fair presentation of the financial statement in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statement. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Opinion 

In our opinion, the financial statement referred to above presents fairly, in all material respects, 
the cash receipts and disbursements of the Hauppauge Union Free School District's 
Extraclassroom Activity Funds, for the fiscal year ended June 30, 2018, in accordance with the 
basis of accounting as described in Note B. 

Basis of Accounting 

We draw attention to Note B of the financial statement, which describes the basis of accounting. 
The financial statement is prepared on the cash basis of accounting, which is a basis of 
accounting other than accounting principles generally accepted in the United States of America. 
Our opinion is not modified with respect to that matter. 

R.S. Abrams & Co., LLP 
Islandia, New York 
October 23, 2018 



HAUPPAUGE UNION FREE SCHOOL DISTRICT 
EXTRACLASSROOM ACTIVITY FUNDS 

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2018 

Balance Balance 
Extraclassroom Account Jul.}'. I, 2017 Receiets Disbursements June 30, 2018 

Accounting Club $ 5,460 $ 38,316 $ 35,099 $ 8,677 
Administration 546 546 
Aquilla 3,691 210 34 3,867 
Art Club 194 405 400 199 
Best Buddies HS 1,129 1,366 1,843 652 
Best Buddies MS 65 90 100 55 
Bowling Club 25 2,880 2,705 200 
Boys Varsity Soccer 494 494 
Boys Volleyball Club 344 344 
Bretton Woods G.O. 10,404 11,218 15,865 5,757 
Bretton Woods Field Trip 10,842 31,253 35,912 6,183 
Cheerleading Club 7,876 52,594 58,098 2,372 
Chess Club 311 111 201 
Class of2017 648 648 
Class of 20 18 6,898 48,748 54,389 1,256 
Class of 2019 6,378 14,620 18,959 2,039 
Class of 2020 990 3,597 2,306 2,281 
Class of 2021 1,196 1,196 
DECA 4,142 39,246 41,478 1,910 
Drama 2,864 19,568 20,655 1,777 
Eagles Nest Club 4,279 1,240 752 4,767 
Forest Brook G.O. 3,372 6,826 6,418 3,780 
Forest Brooks Field Trip 8,858 28,355 34,283 2,931 
French Honor Society 7,687 8,641 13,722 2,606 
Gay Straight Alliance 153 153 
Girls Varsity Basketball 691 499 192 
German Honor Society 2,598 15,719 16,798 1,519 
Girls Varsity Soccer 63 56,749 56,718 94 
Girls Varsity Softball 3,070 4,808 6,459 1,419 
High School Band 13,078 107,255 107,874 12,459 
HIHOClub 304 304 
History Club 2,892 8,697 8,886 2,703 
Homecoming Club 9,347 15,545 15,130 9,761 
HS Tech Club 156 420 420 156 
Ignition 165 1,770 1,359 576 
Interact Club 1,330 3,034 2,961 1,403 
Kickline 1,844 845 394 2,295 
Middle School G.O. 13,705 6,311 7,384 12,632 
Middle School Yearbook 7,825 11,945 13,042 6,728 
Model UN 472 472 
Music Club 1,698 6,173 7,009 861 
National Junior Honor Society 355 250 105 
National Honor Society 1,522 3,465 3,768 1,219 
Natural Helpers 10,214 2,043 4,374 7,883 

Sub-total: $ 157,961 $ 556,164 s 597,645 $ 116,480 

See Accompanying Note to Financial Statement 



HAUPPAUGE UNION FREE SCHOOL DISTRICT 
EXTRACLASSROOM ACTIVITY FUNDS 

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2018 

Balance 
Extraclassroom Accounts July 1, 2017 Receipts Disbursements 

Sub.totals from Previous Page $ 157,961 $ 556,164 $ 597,645 

Newspaper Club 37 
Pines Fieldtrip Club 20,423 37,181 41 ,855 
PincsG.O. 4,112 7,070 7,085 
Robotics 5,800 24,445 18,262 
Science Olympiad 348 60 46 
Scratchboard Club 318 121 
Social Awareness 806 642 243 
Spanish Honor Society 2,480 1,765 2,143 
Student Council 12,851 5,701 10,442 

Tri·MClub 963 1,625 1,351 
Varsity Club 5,166 14,777 16,215 

Total: $ 211,265 $ 649,430 $ 695,408 

2 
See Accompanying Note to Financial Statement 

Balance 
June 30, 2018 

$ 116,480 

37 
15,749 
4,098 

11,983 
363 
197 

1,205 
2,102 
8,1 IO 
1,237 
3,728 

$ 165,287 



HAUPPAUGE UNION FREE SCHOOL DISTRICT 
EXTRACLASSROOM ACTIVITY FUNDS 

NOTE TO FINANCIAL STATEMENT 
FOR THE FISCAL YEAR ENDED JUNE 30, 2018 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Financial Reporting Entity 

The extraclassroom activity funds represent funds of the students of the Hauppauge 
Union Free School District (the "District"). Although the extraclassroom activity 
funds are independent of the District with respect to its financial transactions and the 
designation of student management, the Board of Education exercises general 
oversight of these funds. Based on this criterion, the extraclassroom activity funds 
are included in the District's reporting entity. The District reports these assets held 
by it as agent for the extraclassroom organizations in an agency fund in the 
Statement of Fiduciary Net Position - Fiduciary Funds. 

B. Basis of Accounting 

The accounts of the extra classroom activity funds are maintained on a cash basis, 
and the statement of cash receipts and disbursements reflects only cash received and 
disbursed. Therefore, receivables and payables, inventory, long-lived assets, and 
accrued income and expenses, which would be recognized under accounting 
principles generally accepted in the United States of America, and which may be 
material in amount, are not recognized in the accompanying financial statement. 

3 



degeorgel
Typewritten Text
7.3. E.1











degeorgel
Typewritten Text
7.3. F


	7.3. A.1
	7.3. A.2
	7.3. A.3
	7.3. A.4
	7.3. B.1
	7.3. B.2
	7.3. B.3
	7.3. B.4
	7.3. B.5
	7.3. B.6
	7.3. B.7
	7.3. C.1
	7.3. C.2.a
	7.3. C.2.b
	7.3. C.2.c
	7.3. C.2.d
	7.3. C.3.a
	7.3. C.3.b
	7.3. C.3.c
	7.3. C.3.d
	7.3. C.4.a
	7.3. C.4.b
	7.3. C.4.c
	7.3. C.4.d
	7.3. C.5.b
	7.3. C.5.c
	7.3. C.5.d
	7.3. C.6
	7.3. C.7
	7.3. C.8
	7.3. C.9.a
	7.3. C.9.b
	7.3. C.10.a
	7.3. C.10.b
	7.3. D.1
	Jackie 1
	Jackie 2
	Jackie 3

	7.3. D.2
	7.3. E.1
	7.3. F



